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DSM reports continued strong cash generation as operating profit improves

Q2 operating profit from continuing operations clearly higher than QI 2009
Q2 total operating profit of EUR 79 million substantially down from last yearsrecord

Nutrition business remains robust
Materials Sciences recovers from first quarter losses
Cash flow from operating activities once again very strong EUR 267 million44% higher than Q2 2008

Interim dividend unchanged at EUR 0.40 per ordinary share
The outlook remains uncertain although the initial impact of inventory write-
downs and customer de-stocking now looks to be largely over

Commenting on the results Feike Slibesma chairman of the DSM Managing Board said
Early and aggressive action to reduce costs focus on cash stringent management of
working capital and the ongoing resilience of our Life Sciences businesses have all ensured
that DSM is in good shape at the end of the first half of 2009

Although there is little sign of improving demand across many end-markets Q2 earningswere up sharply compared with the first quarter driven by Materials Sciences as inventoiy
write-downs and customer de-stocking have largely run their course

DSM is staying the course even in these challenging times This is illustrated by the
announcement of the disposal of two non-core businesses in July our ongoing strategiccommitment to our customers innovation and sustainability and our focus on China where
we are reaping the benefits of favorable market Our strong balance sheet and robust cash
flow leave us well placed to take advantage of future opportunities that will arise
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August 2009

Wasj
Half-year report 29 Dc

1/18



DSM Press Release

DSM

84 105

54 71
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ççond quarter in EUR rnion
first half

2008
2009 2008

Continuing operations

1918 2406 20% Met sales 3707 4709 21%

167 346 -52% Operating profit
befor depreciation and amortization EBITDA 305 650 -53%

58 242 .76% Operating profit EBlT 90 448 -80%

.. 124.. 109 14%-Nuthtion
fi

.265.188 41%

29 -90% Pharma
14 37 -62%

17 70 -76% Performance Materials
150 -100%

26 -85% Poymer lntermeiates
fl

-26 66

-3 43 BaseCth IsafidMaehiS
73

54fl 35 Othractivies
-101 .-66

..fl fl .__ fi _._.__ H_
Discontinued operations fi

36 50 -28% Net sales

25 37 -32% Operating profit before .deprecatiofl and awotizapjtEPITPA

21 34 38% Operating profit EBIT

Totl DSM

1954 2456 -20% Met sales

79 276 7.1%.OperatinQprofitEBiI

-20%

-24%

-29%

30 192 -84% Net profit belóre exceptióAalitØms

192

009 .O0

0.05 1.15

-21%

-73%

-84%

Net
resuft from exceptional item

-95% NetprOfl

Net earninqs per ordinary share inEUR ..

91% before excepbona items continuing opertIQn

-96% indudingexceptidnalitetflStôtalDSM

-94%

In this pOrt
operating profitbefore deprpciation and amortzatiop

is undestoOdtQ operating profit before depreciation and

amortizationbbfore exceptional items

net profit là the netprofit àtributable to equity hóldors ofRoyaDSM NV
continuing operations refers to the DSM operations excluding DSM Energie Holding and Stamicarbon

-94%

-94%
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DSM
Overview

The general global economic downturn which is having
very

adverse effcct on almost half
of DSMsbusinesses DSM Engineering Plastics DSM Resins DSM Fibre intermediatesDSM Elastomers and DSM Melaminecontjnued into Q2.i-owever in cOntrast to the
previous two quarters there are strong indications that dovyristream de-tocking has largelycome to an end in most markets This is reflected in an improveddemand compared to QIbringinghe year-onyerdrop in demand in these businesses more in line with the
development of end-markets

Nutritioæcontinued to show resilience
reflecting very strÆægpositions in markets which haveseen only limited impact of the downturn The Pharma result was low due to weak volumes

The Materials Sciences clusters Performance Mateçaspd Polymer Intermediates were
lifted ba into profitable position again driven by improved demanda continued focus on
efficiency and some increase in margins DSM Dyneema however experienced weakeningdemand mainly in industrial applications

DSM strategic focus dh bhina is 1yin Off China ipduriaI production is strongly
mprovirig after

relatively short dip Almost arl buØinessØs espeóially DSM Fibre
Intermediates are experiencing strong recovery in Chinese demand sometimes even back
topre-crisis levels Compared to QI sales in China increased by 44%

The preure on the business of DSM Agro cdntihuedAlthough2 saw pick-up in
volumes lower prices resulted in loss for the period

DSMs cash performance was very strong the third quarter in row in spite of thedepressed external environment The focus on working capital management credit controlcost
efficiency and responsible priority setting for capital expendituresas effOctive Net debtdecreased again even though the final dividend for 2008 was paid in this quarter DSMs

financial strength is reflected in the credit ratiig Standard and Poors hs affirmed the
rating and maintained the stable outlopkot August 2009

As from the end of this quarterD5M Energy and the urea-licensing business are reported asassets held for sale and discontinued operations because agreements have beŁn reached to
divest these activitie as wart of DSMs acbŁleratecj Vision 2010 strategy Previous period
figures have been adjustedaccordingly Moredetails carbe found inthe press releasesissued on 29 July
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Net sales

JrIEUR million second quarter

2009 2008 differ- vol- prices exch other

ence umes rates

Nutrition
699 689 2% -11% 5% 7% 1%

Pharma 177 237 -25% -15% -5% 2% -7%

Performance Materials 456 624 -27% -23% -8% 3% 1%

Polymer Intermediates 215 326 -34% -8% -32% 6%

Base Chemicals and

Materials 285 427 -33% -2% -32% 1%

Other activities
86 103

Total continuing operations 1918 2406 -20% 13% -11% 4% 0%

Discontinued operations
36 50

gA sj

Sales dropped by 20% compared to 2008 but impoveby 7%.co.mp.rd toQI volume

13% prices -5% exchange rates -1% All business groups except the two Nutrition

business groups showed sales level clearly below last years In Nutrition weaker volumes

were more than compensated far by strong pricing and favorable currency exchange rate

effect

Despite of the weakness compared to last year there was clear recovery ççmpared to QI

as industrial demand got more in line with end-market demand slowing down of de-stocking

and China regained momentum

perating profit

Although operating profit
showed sharp drop cornpareqtp previous years record level it

clearly improved against QI due to the improvement in Materials Sciences

Nutrition maintained its very strong performance based dn its marketing strategy and the

change in industry dynamics The 50mjcdbnturrTishaving Ilmited effect ontrading

conditions

The Pharma result was low due to the lower business atMties in the custom manufacturing

business at DSM Pharmaceutical Products nd the demaI/supply situation at DSM Anti

Infectives

In Materials Sciences the inventory write-downs ca.isebS the drastic drop in oil prices
and

rigorous downstream de-stocking in moatrnarketsaPa to be coming to an end DSM

Resins and DSM Fibre Intermediates are both back at profitable
levels DSM Dyneema saw

drop in profit Improved cost efficiency
contributed as exiºcted

In Base Chemicals and Materials the improvement iii DSM ElastomerS and DSM Melamine

was much less pronounced than in Performance Materials Both business goups still posted

substantial losses The same was true now for DSM Agro because of very weak prices Cost

efficiency improved in all units

The operating profit of DSMs core business as atife Sciences and Materials Sciences

company excluding Base Chemicals and Materials and discontinued operations

improved from EUR 58 million in QI to EUR 94 million in Q2 62%
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Business review by cluster

Nutrition

second quarter in EUR million first half

2009 2008 2009 2008

699 689 Net sales i4Q6 1341

x.. Operating profit before depreciation and

l56 142 arnoçtization 330 252
124 109 Operating profit 265 188

Second quarter resu1s for the Nutrition cluster continued to be strong despite the organic
sales development of -6% compared tp Q2 2Q08 Last years HI saes volumes benefited to

certain extent from inventory build-up in the trade channels in anticipation of higher prices

and the iRipact of thBeijinOlympio.This wa.fpllowedby kiiventp yreductioriat the end
of 2008 and the beginning of 2009 Current sales are reflection of underlying erid-use

demand In Q2 2009 demand improved compared toQ1 mainly in animal nutrition while

dietary supplements saw some wealnes Pricsespecially for fat soluble vitamins

remained relatively strong and were above Q2 2008 Compared to QI 2009 there have been

price declines with some reversals towards the end of Q2

Operating profit of DM Nutritional Products increased compared to Q2 2008 mainly based

on pricing and relatively strong dollar DSM NutritiOnal PrOducts started reducing

production output in Q2 tp improve its overall workin9 capital DSM Food Specialties

operating profit was sirnilr to last year with strong performance in enzymes such as

Brewers Clarex and ARA an infant nutrition ingredient

Pharma

second quarter in EUR million first half

2009 2008 2009 2008

.rrr
177 237 tJetales 374 444

Oeratrng profit before depreciation and

...i8 45
nprtization ... .. .. 43 68

29 Operating profit 14 37

Sales of the Pharma cluster continued to be under pressure due to low activity level in the

custom manufacturing sessofDSM Pacceutiçal roducts related to de-stocking

delay in a.ppovals and is of srre iarg.rpontracts DSM Anti-lnfectiyes.faced weak
market conditions

These development reltd ioeopatJng proflt compared .to the previous year
Compared to last qua exchnge rae had an .additional negative impact

Performance Materiaia ...

456 624 Net sales 85.1 1225
Operating profit before depreciation and

44 90. amortization 191

17 70.OperatLngprofit 150

.coudquarter in FUR million

09..2008
Tirst half

2009 2008

5/18



DS PressRelease

DSML
Compared to same period last year organic sales development was -31% as trading

conditions were worse for all business groups In contrast sales showed improvement

against the previous quarter at DSM Resins and DSM Engineering Plastics Construction and

automotive related businesses remained slow Substantial effects of de-stocking in the

market as experienced in Qi were less apparent in Q2 DSM Dyneema experienced

weakening demand especially in commercial marine sports and high performance textiles

The cluster reported an operating profit after two qUarters of losses Results of both DSM

Resins and DSM Engineering Plastics improved from Qi as demand improved The

operating profit for the quarter decreased substantially against the same period last year due

to the economic downturn partially offset by lower raw-material costs as well as structural

cost reduction programs The quarterly result of DSM Dyneema dropped compared to the

same period last year as weaker demand has an impact oi this business as well

Polymer Intermediates

second quarter inEUR million first half

2009 2008 2009 2008

215 326 Net sales 354 668

Operating profit before depreciation and

11 32 amortization -11 78

26 Opating profit
-26 66

braic le groh Th the cluster Æs58/ cóarŁd to QI ut tiIl heitive 0%
compared to the same quarter of last year The improvement was mainly due to yolume

recovery somewhat higher caprolactam prices in China and higher exports of äcrylonitrile

The Polymer Intermediates cluster deliverda srnallopeiating profit afterlqsses in the

preceding two quarters partly based on cost savings The gap compared to Q2 last year was

still significant as European and US volumes remained weak

second quarter

2009 2008

first half

2009 2008

285 427 Net sales 526 818

Operating profit before depreciation and

61 amortization -30 107

43 Operating pro__ -62 73

Base Chemicals and Materials

in EUR million

-20

-36 ____________ _________________________________________

Sales volumes were lower compai ed to last year with thexception of DSM Agro which

reported very high volumes towards the end of Q2 largely compensating for the late season

start in QI Although the other businesses were still suffering from the lower demand in the

automotive industry DSM Elastomes in the uiidi ustry DSM Mejamine

volumes increased gradually conparedtthfirst

The operaing profit of the çluer was negative foralI main business groups The volume

increase in Q2 compared to QI was not sufficient to compensate for the substantially lower

prices in fertilizers Costs saving programs for the cluster are in place and have started

contributing to the result
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Th maindifference in the result of Other actMties compared to last year is the non cash

increase in IFRS pension costs for defined behØfit plans

Exceptional items
Exceptional items anovntpd to EUR 20 million after tax Following the announced cost-

saving actions restrudtrin bhargØs were recOgnized tor.an amount of EUR 28 million

EUR 20 million after tax As result of the deisioæ to ppstpone certain ICT projects DSM

expensed EUR 23 million EUR 19million after tax EUR 19 million gain was recognized

due to compensation fQr the closure of the citric acid manufacturing plant in Wuxi China

Netpràfit

Net prOfftdecreased frorWEtJI l2 milliOn inQ 2008 to EUR 10 million in Q2 2009

Net earh1ngs per shar ntiuing operations before exceptional items decreased to

UR0O9

Net finance costs amounted to EUR 33 million which represents an increase of

EUR 15 million compared to the previous year mainly due td higher exchange rates for the

US dollar and the Swiss franc higher average interest rates and some fair value adjustments

in other financial assets

The effective tax rate increased to 28% for the first half year of 2Q09 versus 25% for the year

2008 due to changes in the geographic distributions of taxable results

flc

Cash flow capital expenditure and financing

As5a result of DSMs continued strong focus On cash and despite the lower operating profit

Cash flow from operating activities increased to EUR 433 million for the first half year

Q2 EUR 267 mi1lionc1dred töEUR 281 miilionin the first half of2008Q2 EUR 185

million
fl

Cash used for capitipbiai1re itheflsthalf of 2009 amounted to EUR 235 million

compared to EUR 258 mu li4n th firsi halfOf 2008

During the last three quarters netdebtdecreÆsed from EURl 887millibn end of Q3 2008
to level of EUR 1677 million at the end of Q2 2009 due to the good cash performance

The 6.75% USD 250 million loan maturing in May was repaid out of cash

Standard and Poors has affirmed the A- rating and maintained the stable outlook on

August 2009

DSML

Other activities

secord quarter in EUR million first half

2009 .2008
..-

2009 2008

86 103 NetsØles 196 213

Qperatig profit before depreciation and

42 -24 amprtiztion -77 -46

..-54 .35 Operating profit -101 -66

.fwhich
-1 .... 5-Dpflned BenfitPlans 38 -1

lnflovatiQnCenter 26

-22 -22 Other -35 -39
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Interim divideAd

It has been deOided to pay an unchanged interim dividend of EUR 40 per ordinary share for

the year 2009 As usual this represents one third of the tOtal dividend paid for 2008 The

interim dividend is no indication of the total dividend for 2009 The interim dividend for 2009

will be paid incash oh 28 August2009

Workforce

The workforce decreased overall by almost 500 enpioyØºs and stood at 23Ol at the end of

Q2 2009 This reduction isthebalance of restructuring prorams the closure Of the Citric

Acid plant in Wuxi China and selective hiring

Progress update on DSM Strategy Vision 2010

DSM acceleration of the sfrategic program Visidn 2010 Building on Strengths announced

in September 2007 focuses on delivering-faster growth hiher margins and improved

earnings quality from the company portfolio The strateriill transforin DSM into Life

Sciences and MaterialŒSciencescompany capabl bfsutnàble growthfüeled by

important societal trends

The key drivers market-dnven growth and innovation ineased presence in emerging
economies and operational excellence .rŁmain at the heatOf DSMs stratŁgy

In Q2 2009 sales in China amounted to USD 283 million which represents decrease of

14% elative to thØ comparable period of last year Cornardd to Qi howeVer aales

increased by 44%

In the quarter DSM announced an agreement to acquire Biopract GmbH based in Berlin

Germany This acquisition will serve as an entry point for DSM into the promising biogas

market which is showing 15-20% growth per year The impact of the acquisitron on DSMs
net sales in 2009 and 2010 is not expected to be material

DSM Engineering Plastics and Mitsubishi Chemical Corporation MCC signed

memorandum of understanding for DSM to acquire MCC Novamid polyanide business in

exchange for DSMs Xantar polycarbonate business With this move DSM Engineering

Plastics will be able to further reinforce its position as OndbfthØ globally leading producers of

polyamide engineering plastics

DSM Engineering Plastics also announced that it will expand market development plant

capacity for Stanyl ForTiiTM in order to meet demand for this new polymer which is used in

electronics and other applications

DSM Nutritional Próduts signed tha ihvŁtnht contr with the Chanchün Economic

Technology Development Zone to set tip
DSMs fourth feed premix plant in China which will

be located in Cfiàngchun City Construôtion CtartØd inMai and tOtal invŁstmØnt will amount

to USD million

In September 2007 OSM announced that as resültofl accelerated shift towards Life

Sciences and Materials Sciences number of businesss.which do not fit in with the

aôcelerated strategy wOuld be cÆrvŁd Out and disposdof

SincCthC end of the second qUarterDSM has made progress with the planned disposals

On 29 July an agreement with TAQA Abu DhÆbiNational Energy Company PJSC for the sale

of DSM Energie Holding B.V was announced Included in the scope are the participations

which DSM has in oil and gas exploration and the 40% participation in Noordgastransport

BV On the same day-an agreement for the sale of the urea-licensing subsidiary

Stamicarbon B.V to Maire Tecnimont was announced The divestments are expebted to

close inQ3 and by Q4 of 2009 respectively subjectto regulatory approvals and notifications
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The disposal process for DSM Elastomers DSM Agro and DSM Melarnine is underway As

reported earlier DSM has sloWpd down the process ir view ofthecurrent financial and

economic environment but stiI ims to complete tha disposals by the end of 2010

During the quarter DSM announced and introduced many new innovations More information

can be found in the innovation section at www.dsm.com

Actionsaddressing The econo1ic downturn

In December 2008 DM announced number of structural cost-saving actions to address

the effeôt of the ecoænic downturn and to strengthen its pornpetitiye position

Implementation of these actions underway and DSM will clearly exceed the inpreased cost

savings tagt of EU 12 milIion to be fully achievdby 2010 These actions are expected

to result red ct1çi workforce of 1250 position7 Apart from the workforce reduction the

actions alsó cover frrfocus on purctasingand other efficiency Lmprovement

measure DSM wiU urther reduce he pumber pf temporry workers

In its capital expenditure DSM is prioritizing projects focused on future growth while other

prpje.çtre being ppppnector delyed1 çQapital expndIture in 2009-wiLl beJower than in

2008 Alo significarductIon in wçrking capital is targetad for the ye

At the me time OSl4enains fulLy focused on customers in order to meet their needs and

riöritiØ welias on its pridritiesof innovation and sustainability1 The company is actively

looking for new growth opportunities that the current market and economic conditions will

proyid .-

Outlook

There are strong indicatih that dqwnstream de-stocing has come to an end in most

markets evidenced by an overall dethand imprOvement compared to the first quarter

Dqmnçl.is however siIIj9w compad to pm-recession Ievel The exception tgthis

development is Chinp where DSM xperiehced strong demand Conditions in the US and

Europe continued to Weak NO firthar imfrovements from current market conditions are

expected in the short term witI risk of temporary lower demand during the summer

Due to the bottoming-out of feedstock prices DSM does not expect further inventory write

downs .... ..
The relatively favorable business conditions in Nutrition are expected to continue with prices

remaining firm in both Animal and Human markets and further demand recovery The

Nutritjpn cluster is xptp ache fuI yearresults somewhat above the2008 level

IDharma results are exp to be sustantially lower than last year due to lower prices at

Anti-Infectlves md chaflenges to fill the pipeline at DSM Pharmaceutical Products although

further progress is being made The results of DSM Pharmaceutical Products are expected to

be better towards the th yer

In Performance MaterialDSM yneema now expects Ipwer sales than last year The

uncertainty regarding derriand continues for DSM Engineering Plastics and DSM Resins

..Thereis..asimilar lack Qf plarity at Poiyrnerintermad iates andBaeChernicalsan Materials

whch WiJ1 both .mqst Ii keIy be loss-making .in 20O9

Due to DS1s succassful focuson cash and cost saving programs DSM will mintain its solid

financial position which is necessary for the execution of its strategy DM is staying the

COUrS

DSMwillprOvidenoqüantitative outldok for 2009 in view of the uncrtain economic

conditions
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23017 workforce at end of period 23591

7458 of which in 7452

Year-end 2008

This report has not been audited
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Condensed consolidated statØmØætof incàmØ fàrthe second qurter

second quarter 2009 in EUR million seÆoid quarter 2008

before excep- total before excep- total

ecep- tional
excep- tional

tional Items tional Items

items items

1954 1954 netsales 2456 2456

192 -18 174 operating profit bØtore depredatiorr and 383 383

amortization EBFTDA

79 -33 46 operating proflEBiT 276 276

21 21 operating profltfrbnidioontinued operÆns 34 34

58 -33 25 oŁating prófltfrth cohtinuingoperati 242 242

-33 -33 net finance costs -19 -19

share of the prbfit ofassobiates

25 -33 -8 profitbefore incone tax Øxpense 223 223

-7 13 incometaxexpense -55 -55

18 -20 -2 net profit from continuing operations 168 168

13 13 net prÆfit from dicontinued bperations 25 25

31 -20 11 profitforthe period 193 193

-1 -1 minority interests -1 -1

30 -20 10 net profit 192 192

30 -20 10 net profit 192 192

-2 -2 dividend on cÆrnulaUvepreference shares -2 -2

.. 28 -20 het
profit

usod fOr aIŁuIätig minsershare 190 190

113 15 128 depreciatiân -anJ amortization 107 107

116 capital expenditure 150

acquisitions 119

net
earnings per ordinary share in EUR

0.17 -0.12 0.05 net eamingsiotaiDSM 1.15 1.15

0.09 -0.12 -0.03 net eamngscàntinuing operatidrs 1.00 1.00

162.3 average æumberof ordinary shàresx mlin 165.7

162.3 number of Ordinary ahes endof priod million 162.6
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Year-end 2008

2301T Workforce atendof.perod

7458 of which iatheNthqrlands

This report has not been audited

DSML

Condensed consolidated statement of income for the first half

firsthalf 2009 in EUR million first half 2008

before xcep- total before excep- total

exôØp- Uonal excep- jional

fional Items tional Items

items items

3791 3791 net sales 4814 4814

359 -35 324 operating profit before depreciation and 721 721

amortization EBJIDA

136 -50 86 operating profiEBlT. 513 513

46 operating profi1frodiscoijed operations 65 65

90 -50 4Q opratiig profit from continting operations 448
..

448

-60 -60 netfiriancecosts -36 -36

-1 -1 share of the profit ofaociates

29 -50 -21
profit before income tax

expense
412 412

-8 18 10 income tax expense -103 -103

21 -32 -11 net profit from connuing operations 309 309

32 32 net profit from dicntinued operations 48 48

53 -32 21
profit

for the period 357 357

minority interests -3 -3

55 -32 23 net
profit

354 354

55 -32 23 net pofit 354 354

-5 dividend.on cumulatLvepeference shares -5 -5

50 -32 jetprofitysd for calculating earnings per share 349 349

223 15 238 depreciation and amortization 208 208

230 capital expenditure 248

acguisions 145

net earnings per ordinary hare in EUR

0.31 -0.20 0.11 -net earnings totaJPS4 2.10 2.10

0.11 -0.20 -0.09 -netearnin9scontinuingoperations 1.81 1.81

162 aveage nu1berpt.ordinary
shares million 166.3

of period million 162.6

23 591

7452
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Consolidated balance sheet

DSM

capital employed

equity total assets

net debt

gearing net debt equity plus net debt

operating working capital OWC
OWC net sales

6213
48%

1677
27%

1911
23.7%

6558
49%

1781
28%

2102
22.6%

in EUR million 30 June 2009 year-end 2008

intangible assets 1203 1200

property plant and equipment 3530 3641
deferred tax assets 405 392

prepaid pension costs 155 137

associates 24 19.
other financial assets 158 176

non-current assets 5475 5565

inventories .. 1539 1765
trade receivables 1480 1525
other receivables 150 107

financial derivatives 73 86

current investments --

cash anci.cash equivalents 593 60t

current assets 3840 4088
assets held for sale 124

total assets 9439 9653

EUR million 30 June 2009 year-end 2008

shareholders equity 4460 4633

minority interests 63 62

equity 4523 -.- 4695

deferred tax liabilitIes 105 122

employee benefits liabilities 3i8 314

provisions 127 190

borrowings 2069 1559
other non-current liabilities 47 65

non-current liabilities 2666 2250

employee benefits liabilities 29 33

provisions 102 82

borrowings 186 734

financial derivatives 93 179

trade payables 1108 1188
other current liabilities 581 492

current liabilities 2099 2708
liabilities held for sale 151

total equity and liabilities 9439 9653
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Cash and cash equivalents at beginning of period

Operating activities

net prQfit plus depreciation and amortization

change in workingcapitaI

other changes

cash flow from operating activities

Investing activities

capital Łxpenditure

acquisitions

sale of subsidiaries

disposals

other

net Cashiised in ihvŁstiraÔtMties

dividend

net cash from financing activities

changes in consolidation and exchange

differences

43

-258

Condensed consolidated cash flow statement

first half

in EUR million 2009 2008

601 369

562

-429

148

261

143

29

-235

-13

-13

-259 -378

Cash and cash equivalents end of period

-137

-40

-5

593

257

37
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Condensed statement of recognized incol arid expense
first half

in EUR million 2009 2008

Exchange differences on translation of foreign operations -1 -48

Changes in actuarial gains and losses and asset ceiling

Other changes 19 16

Income tax expense -8 -3

Total income and expense directly recognized in equty 10 -35

Profit for the period 21 357

Recognized income andexpense for the period 31 322

of wiich minority interests -2

Condensed statementof changes in equity

first half

in EUR million 2009 2008

Balance at beginning of period 4695 5383

Changes

recognized income and expense for the period 31 322

dividend -214 -229

repurchase of ordinary shares -217

proceeds from reissue of ordinary shares 34

other changes 10 11

Balance at end of period 4523 5304
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DSM
Condensed segment report in EUR miHion

First half 2009

Continuin .0 eratiots

Discon- Total
Nutrition Pharma Perform-

Polymer Base Other Elimina- Total tinuedance lnterme- Chemicals
activities

tion
operationsMaterials diates and

Net sales

3707 84
3791

Supplies to other clusters
33 11

108 72 17 -250

Total
supplies

1439 385 860 462 598 213 -250 3707 84 3.791Operating profit before depreciation and
amortization

330 43 50 -11 -30 -77
305

Operating profit

265 14
-26 -62 -101

90Total assets

54 359

46 136
3915 1425 2642 735 1189 841 -943 9314 125 9439

Workforce end of period
7260 4210 4835 1363 1857 344g

22965 52 23017thaff2OO8
ance lnterme- Chemicals

activities tIt
operationsMaterials diates and

Net sales

105 4814

clusters

-401 4709 105 814Operating profit before depreciation and
amortization

252
68 191 78

107 -46
650 71 721

Operating profit
188 37 150 66 73

-66
448 65 513

Total assets

3835 1445 2706 710 133a 873b -9jO6 9653
9653

Workforce end of period
7043 440f 4978 1427 230 3385

23539 52 23591Year-end 2008
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Notes to the financial statements

Accounting policies

The consolidated financial statements of OSM for the year ended 31 December 2008

were prepared according to International Financial Reporting Standards IFRS as

adopted by the European Union and valid as of the balance sheet dat he same

accounting policies are applied in the current interim financial statemØrts as of 30 June

2009 These statements are in compliance with lAS 34 interim Finncial Reporting and

need to be read in conjunction with the Annudl Report 2008 and discussion by the

Managing Board earlier in this interim report Neither pensions and similar obligations nor

plan assets are subjected to interim revaluation

Audit
..- ...

These interim financial statements have not been

Scope of the consolidation

Acquisitions and disposals since the end of Oo8 both
individually and in aggregate

were immaterial with respect to IFRS disclosure requireients DSM Special Products

which was reported as discontinued operation in the first half of 2008 is now part of the

Base Chemicals and Materials cluster Cäæiparatives have been represented to align with

the reclassification

Acquisitions which involve cash-out of EUR 13 million have been accquted for using

the purchase method of accounting

Related party transactions

Transactions with related parties are conducted at arms length conditions In the first half

of 2009 these transactions were not material to DSM as whole No loans ºre granted

to members of the Managing Board or to members tie Supervisory oard In

accordance with the remuneration policy stock option and restricted shares were

awarded to members of the Managing Board in the first half of 2009

Risks

DSM has risk management system in place description of the system and an

overview of potentially important risks for DSM is provided in the Annual Report 2008 and

in the governance section on www.dsm.com DSM has reviewed the developments and

incidents in the first half year of 2009 and assessed the risks for the rest of the year On

this basis DSM concludes that the most important risks and responses as reported in the

Annual Report 2008 are still applicable

Seasonality

In cases where businesses are significantly affected by seasonal or cyclical fluctuations

in sales this is discussed in the Business review by cluster earlier in this report

Dividends paid

On 21 April the final dividend of EUR 0.80 per share for the year 2008 was paid to

holders of ordinary shares and dividend of EUR 0.15 per share was paid to holders of

cumulative preference shares The total distribution to shareholders amounted to

EUR 137 million and was recorded against retained earnings In addition to the final

dividend for 2008 the interim dividend of EUR 0.40 per ordinary share was recognized in

the second quarter of 2009

Borrowings

In QI 2009 EUR 500 million 5.75% bond was issued which will be due in 2014 Part of

the proceeds from the bond were used to repay the USD 250 million 6.75% loan that

matured in the second quarter
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Material events subsequent to the interim period

DSM reached agreements with TAQA Abu Dhabi National Energy Company PJSC for the

sale of DSM Energie Holding B.V and with Maire Tecnmont S.p.A for the sale of DSMs

urea-licensing subsidiary Stamicarbon B.V The respective intended sales are expected

to close in Q3 and by Q4 2009 The businesses were reclassified to heJdfor-sale at the

end of the first half year and reported as discontinued operations Prior period figures

have been adjusted accordingly Before reclassification DSM Energy and Stamicarbon

B.V were reported in th segment Base Chemicals and Materials and DSMs 40%

participation in Noordgastransport .B.V which is included in the sale of DSM Energie

Holding B.V was reported in the segment Other activities From the end of the first half

year onwards depreciation and amortization will no longer be recognized for these

activities in accordance with the applicable accounting standards

Statements of the Managing Board

The half-yearly financial statements give true and fair view of the assets liabilities financial

position and profit or loss of DSM and ts consolidated companies and the half-yearly report

gives true and fair view dl the position as at the balance sheet date the development

during the period of DSM and its group companies included in the half-yearly financial

statements together with the expected developments

Heerlen4 Auist 200

The Managing Board

Feike Sijbestya chairman

Jan Zuidam deputy chairman

Roif-Dieter Schwalb CFO
Nico Gerardu

Stephan Tanda
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Important dates

DSM

DSM the Life Sciences and Materials Sciences Company
Royal DSM N.y creates innovative products and services in Life Sciences and Materials

Sciences that contribute to the quality of life DSMs products and services are used globally

in wide range of markets and applications supporting healthier more sustainable and

more enjoyable way of life End markets include human and animal nutrition and health

personal care pharmaceuticals automotive coatings and paint electrical and electronics

life protection and housing DSM has annual net sales of EUR 9.3 billion and employs some

23500 people worldwide The company is headquartered in the Netherlands with locations

on five continents DSM is listed on Euronext Amsterdam More information www.dsm.com

For more information

DSM Corporate Communications

tel 31 45 5782421

e-mail media.relations@dsm.com

Investors

DSM Investor Relations

tel 31 45 5782864

e-mail investor.relations@dsm.com

internet www.dsm.com

Forward-Iookng statements

This press release may contain forwarrf-looking statements with respect to DSMs future financial

performance and position Such statements are based on current expectations estimates and

projections of DSM and information currently available to the company DSM cautions readers that

such statements involve certain risks and uncertainties that are difficult to predict and therefore it

should be understood that many factors can cause actual performance and position to differ niaterially

from these statements DSM has no obligation to update the statements contained in this press

release unless required by law The English language version of the press release is loading

Ex interim dividend quotation

Record date

Interim dividend payable

Report for the third quarter

Annual Report 2009

Annual General Meeting of Shareholders

Wednesday August 2009

Friday August 2009

Friday 28 August 2009

Tuesday November 2009

Wednesday 24 February 2010

Wednesday 31 March 2010

18/18


